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PECULIARITIES OF BUSINESS ACTIVITIES 

BY SOLE PROPRIETOR IN UKRAINE 

According to the first part of Art. 45 of the Economic Code of Ukraine, 
entrepreneurship can be carried out in any organizational forms provided for by 
law, at the choice of the entrepreneur [1]. Such organizational forms include the 
creation and state registration of a legal entity or state registration of a sole 
proprietor (hereinafter - SP). The list of organizational and legal forms of a 
legal entity that can be created for the purpose of conducting business activities 
is given in Article 84 of the Civil Code of Ukraine (hereinafter - the CC of 
Ukraine) [7]. Among them, the most popular type is a limited liability 
company, which is associated with a simpler creation and management 
procedure compared to a joint-stock company and other types of companies. 
However, the absolute "leader" in terms of speed and simplicity of the state 
registration procedure is a sole proprietor. Despite the marital law, 314,392 SP 
were registered in Ukraine from February 1, 2023 to February 1, 2024, which is 
an absolute record for the past 10 years [2]. From the Overview of this fact, we 
offer a more detailed look at the status of a sole proprietor in Ukraine and the 
features of his/her activity. 

According to the first part of Art. 50 of the CC of Ukraine, an individual 
who has full civil legal capacity (that is, has reached the age of majority, is or 
was in a registered marriage before reaching the age of 18, or has reached the 
age of sixteen and expressed a desire to engage in entrepreneurial activity with 
the written consent of parents or persons who replace them) [7]. The main 
regulatory legal act that determines the procedure and features of state 
registration of legal entities and individual entrepreneurs is the Law of Ukraine 
"On State Registration of Legal Entities, Sole Proprietors and Public 
Organizations" (hereinafter - the Law) [5]. 

In accordance with the provisions of Art. 14 of the Law, documents for 
registration can be submitted in written or electronic form. To submit 
documents in writing, it is necessary to apply to the state registrar (in particular, 
through the Center of Administrative Services) with an application for 
registration and present an identity document. The list of additional documents 
and the requirements for their execution are determined by Art. Articles 17 and 
18 of the Law, respectively. Submission of documents in electronic form is 
carried out using the Unified state web portal of electronic services in the 
manner determined by the Ministry of Justice of Ukraine and the central 
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executive body, which ensures the formation and implementation of state policy 
in the field of providing electronic and administrative services [5]. Today, it is 
possible to submit documents in electronic form through Diia 
(https://diia.gov.ua). 

One of the key features of economic activity is the goal of making a profit. 
According to Art. 177, the Tax Code of Ukraine (hereinafter- TC of Ukraine) 
income of sole proprietors, received during the calendar year from the conduct 
of economic activity, is taxed at the rate determined by Clause 167.1 of 
Article 167 of this Code, i.e. at the rate of 18% [4]. In addition, the Transitional 
Provisions of the TC of Ukraine established the obligation to pay the military 
levy in the amount of 1.5% [4], as well as the SSC in the amount of 22% in 
accordance with the Law of Ukraine dated 07/08/2010 No. 2464-VI [6]. 

However, sole proprietors have the opportunity to choose one of the groups 
of the so-called simplified taxation system. The essence of such a system is the 
replacement of the payment of individual taxes and fees established by 
Clause 297.1 of Article 297 for the payment of a single tax in the manner and 
under the conditions specified by this chapter, with simultaneous maintenance 
of simplified accounting and reporting (Article 291 of the Code of Ukraine) [4]. 
In general, there are four groups of simplified accounting, of which only the 
first three are available for SP. The key difference between the groups is the 
difference in the rate and object of taxation, restrictions on the types of 
economic activity and the list of entities to which services/works can be 
provided. However, it is worth remembering that choosing a simplified taxation 
system does not exempt you from paying all payments, and there are certain 
peculiarities for the period of martial law. In particular, we would like to draw 
attention to the fact that the current legislation of Ukraine does not provide for 
the military tax on the unified taxation system for SP on the simplified system, 
but the government intends to change this in the near future [3]. 
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МЕДІАЦІЯ ЯК АЛЬТЕРНАТИВНИЙ СПОСІБ 

ВИРІШЕННЯ ГОСПОДАРСЬКИХ СПОРІВ 

Незважаючи на існуючу практику застосування альтернативних форм 
врегулювання господарських спорів, процедура медіації та інших 
альтернативних форм урегулювання та вирішення господарських справ і 
сьогодні продовжує перебувати на початковому, практично 
експериментальному ступені розвитку. Поняття медіація широко 
використовується у зарубіжних країнах. У нашій країні даний інститут 
набуває розвитку з прийняттям Закону України «Про медіацію» від 
16.11.2021 № 1875-IX [1]. 

Суд, медіація та інші альтернативні способи вирішення спору є 
доступними інструментами для вирішення бізнес-завдань, пов’язаних із 
врегулюванням розбіжностей між партнерами. При цьому зазначені 
способи вирішення спорів можуть застосовуватися як окремо, так і 
комплексно. Право вибору найкращого способу (способів) вирішення 
спору, зазвичай, належить учасникам спору і визначається на основі їх 
економічних, репутаційних, особистих, емоційних інтересів, конкретної 
ситуації, зокрема і стадії, на якій перебуває суперечка. 

Варто сказати, що інститут медіації при вирішенні господарських 
спорів має свої переваги. Але щодо цього серед науковців існують різні 


